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 MINUTES OF THE SPECIAL CALLED ENDOWMENT COMMITTEE CONFERENCE CALL MEETING 
AUGUST 19, 2016 

 

 Pursuant to notice, a conference call meeting of the Endowment Committee of 

the University of Chattanooga Foundation, Inc. was convened at 1:30 p.m. on August 

19, 2016. 

 

Chairman: Chair Ashlee Patten called the meeting to order at 1:30 p.m.   

  

The following members 

of the Endowment 

Committee (constituting 

a Quorum) were present: 

Attending via call in were: Ashlee Patten, Fred Decosimo, John 

Foy, Breege Farrell, Vicky Gregg, Zan Guerry, John Guthrie, 

Mike Kramer, Scott Probasco and Bucky Wolford. 

  

Others present: David Emerson, Rowan Harmer, Bryan Rowland, Caleb Whitted, 

and Suzanne Brown  

  

  

  

Discussion: A special meeting was called to discuss the investment in the HPS 

Specialty Loan Fund 2016.  HPS is the former Highbridge.  It is a 

private debt strategy that focuses on middle-market companies.  

LCG wanted to get in on their first close which was in the next 

week but has been pushed back to September 15, 2016.  This is 

still earlier than our quarterly meeting, thus the need for this 

special meeting.  The committee was sent material on the HPS 

Specialty Loan Fund 2016. 

The current Fund 3 ended earlier this year and their next Fund is 

Loan Fund 2016. The Fund will be larger than in the past. 

LCG believes this is a compelling private debt strategy that will 

make distributions throughout the life of the Fund.  The 

Foundation committed $4M in Highbridge Principal Strategies in 

2012 (this fund is currently in distribution mode).  The naming has 

changed, but this is the follow-on fund in HPS’ direct lending 

funds with the same team, same philosophy and same processes in 

place. 

There have not been many credit issues within the fund.  They are 

netting approximately 8% on their investment funds (on a loan 

basis). This (Highbridge) has been one of the more successful 

parts of the Foundation’s portfolio.  

HPS average loan size is $50M-$200M.    Most loans will be 

“BB” rate if rated at all.  Up to 35% lending will be allowed in 

Europe.  Reality it will be closer to 15-20%.   

Our total exposure in direct lending is about $8M outstanding.  $3-

4M to be potentially called.  We should have $8-9M coming back. 

LCG is looking to continue the allocation with a similar  
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commitment of $4M.  There were no losses in Fund 2 or 3 

(previous funds - Highbridge) we were not invested in fund 1. 

 

The recommendation is to commit $4M into Fund 2016.  Until 

Fund 3 is paid out we could have as much as $6M all in.  This is 

an illiquid investment.  They (HPS) are well diversified.  A 

comprehensive discussion was held over whether or not an 8% 

return rate could be reached. 

 

Fred Decosimo moved to accept the recommendation with second 

from John Guthrie. A roll call vote was conducted with a 

unanimous affirmation vote. 

  

  

  

  

  

Adjournment: The meeting adjourned at 2:30 p.m. 

  

 

 

_______________________________ 

Ashlee Patten, Chair 


